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KMT LAND TAX AJfP FOKEIGa BgOTTAHCE RBCULATI0N3 


LAHD TAX RBGCriATIOHS PASSED BT EXBCOTIVE TUAN -- fiing-shnng Jlh-pao, 25 Jul 49 

Ehang-ohou, CNA, 22 Ju), 1949 — Regulations for the Land tax and com- 
puLeoxy grain loans for 1949 hare been passed by the EreontlTe Yuan. The regu- 
lations read as folIoYs: 

1. Taxes In Kind and CDnQful?or 7 Grain Loans. 

a. In order to provide adequate provisions for the armed forces, the 
land tax vlll continue to be collected in kind. Compulsory grain loans will 
be also continued* 

b. The tax rateb will be same as In 1948, but the amout of oonpulsory 
grain loans will be determined according to the situation in each province. 

c. No bond will be Issued or Interest paid for the grain borrowed 
In 1949 ; however. It will be paid back within five years beginning in 1954. 

d. Collection of the land tax will vary according to area; for In- 
stance, in areas where the harvest is good or military needs are great, taxes 
will ht collected In kind, but In areas where the transportation system Is bad 
or the demand for food is small, the taxes will be oolleoted In silver currency, 
and grain purchased In time of need. 

e. nie first 50 pcrroent of the taxes collected will be used as public 
grain /for officials, teachers, eto_J^ by provinces, hsiens, and cities. 

f. All Interest and bonds Issued for grain borrowed during previous 
years and payable in 1949 will be paid in sliver currency or by government 
bonds, instead of in kind, based on the price of food in each province. 

Interest cannot be deducted from the land tax. 
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EEJTRICTED 


STAT 


2., . Allocation ■ of TlaAea- 


Seventy perceot of the ooomodltlee obtelaed by the land tax will be 
reoLltted to tho proytnoas, h9l0nB> and local areas, and the other 30 percent 
and the entire Mpant of grain collected through the coapulapry grain loan 
will be traasn^tted to the Central GoTerninent. jpqbllc grain will bo distributed 
eqlaally between haienB and provlnoee. Specially controlled nmnlolpalltleB will 
retain ail public grain collected by the city. 

b. Allocation of taxes In the local areas will be guided by provlnoial 
i^egulatlone, and that within the Central Govornnent by direction of the Finance 
Mlnlatry. 

c. The Mlnifltrlea of Katlonal Defense and Finance, In order to 
facilitate the obtaining of proTlalone by field forces, will Issue military 
ration coupons idiloh may be presented to local governmante for food. Regu- 
lations governing the use and redemption of these coupons will be issued 
separately. 

d. Grain receiwed In taxes by proTlaoefl and hslens may be bought 
by the Central Crpyernaent If heeded. Means of purchase will be determined by 
negbtiatloh between the Ministry of Finance and the prorlncea . 

5* Prewerttion of Malfeasance 

a» Strict measures must be talcen by the prorlncee and hslens to 
ensure adequate Inspection of tax collection and prevent Illicit practices. 

Tax -col lection procedures must be Improved for the benefit of the people. 

b. All gialn received by the Central Government In land taxes and 
compulsory loans will be allocated to the armed forces. Provincial hslen and 
municipal gorernmonts and organs of the land and Food Ministry will he held 
reoponsible for Its proper distribution. Such grain may not be used for other 
purposes. 

EATIOHAIiarS TO FAT OOU) FOB FOBBKSi BBQTTAHCES — Kung-shang Jlh-pao, 23 <;a]. 49 

Kuang-ohou -- Regulations permitting payment of gold bullion for remittances 
from overseoB Chinese hare been drawn up by the Ministry of Finance and the 
Central Bank, and await passage by the SrecutlTe Tuan, which Is expected in 
early August. The purpose of these regulations is to Increase holdings of 
foreign exchange by the national banka. The two mobt Important points of this 
regulation are: (l) partial payment for remittances by gold (the proportion 
of payment by gold may be as nuoh as one half of the total), and (2) payment 
of the reoalnder In silver yuan la accordance with official conversion rates. 

If the receiver desires the entire amount to be converted to sliver coin, it 
la also permissible. The government expects to obtain about ^ million US 
dollars each month by means of those regulations. 

Additional reports from Kuang'^ohou Indicate ^hat the entire amount oi 
silver yuan Issued for circulation on the market so far totals 9 million yuan. 

Of this amount, about 4 million yuan already have boon converted to coin. Of 
the remaining 3 m5IIlon yuan nov In circulation, about million yuan are con- 
centrated In' the Kuang-chou area. 
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